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The Company complies with international and domestic laws and regulations,
takes reasonable measures, and in accordance with the principle of business
integrity, and in accordance with the requirements of the LBMA Responsible
Gold Guidelines, hereby formulates the Due Diligence Management System for

the Gold Supply Chain of Fujian Jinyudeshang Refinery Tech Co., Ltd.
—. JiH
I. Scope

AN ] JEE TR AA) B < 14k L A i B A5 3R < JEURE B 1 O 2% B Y 9% S P 0 e 25 51
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The gold supply chain referred to in this system refers to the activities,
organisations, participants, technologies, information, resources and services involved

in the process from the raw materials of gold to the final gold products used by

end—consumers. Ltd. (hereinafter referred to as the “Company”) and all suppliers

related to gold trading and gold entrusted refining and processing business.

= RiEMEX

II. Terms and definitions

AR FE I S IAREFNE XER A (LBMA F 548 m ) Frfiss i 4.

The terms and definitions covered in this system are adopted as established in

the LBMA Guide to Responsible Gold.
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ITII. Organisational structure and responsibilities of personnel
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1. AR5
1. Organisational structure
AR ANV RIR A TAFROL TR ITHE, HAU 0T

The Company has established a dedicated organisation for gold supply chain due

diligence, which is structured as follows:
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The structure of the compliance-related departments is simplified below:
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2. Personnel duties

2 1 PATEFHRENR RS

2.1 Committees appointed by the Executive Director

1) Sl B84 i S A S AU A P )

1) Approval of the Gold Supply Chain Due Diligence Management System;

2) ATy 3 < BN B A RN ALK R

2) Appointment of members of the Gold Supply Chain Compliance Panel;

3) W AN E S Ca R e B IRSCrRr,  PASCRAIEN 3R B ER AL |
ARG IS AT A

3) Assess whether the Compliance Risk Officer has provided sufficient resource
support to support the supply chain due diligence process, system operation and

monitoring;

4) FRUE A2 B B 9B < Pt N B IR A 45 SRR XU B SR
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4) Delegation of authority to the Compliance Risk Officer to approve the

results of the Gold Supply Chain Due Diligence Survey and Risk Management
Strategy ;

5) PATEE IR E M2 A 2= DR B U BE Y e LA BURT IR DT, (N i 52 10
SR AMITERAE JXURS: LA K BT A8 B0 XU 7 B SRS b AR IR 4 AT EFAR B MR R .

5) The committee appointed by the Executive Director retains ultimate control

and accountability for the supply chain and the actual and potential risks

identified in the supply chain and the risk management strategies advocated

must be communicated to the committee appointed by the Executive Director.
2 2HHMREE
2.2 Compliance Risk Officer

1) ESEOAT R (o < P e R A A B L )5

1) Draft and update the Gold Supply Chain Due Diligence Management System;
2) W PN OGS Pt N e SRR IR A R AT AR 1A R 5T

2) Clarify internal accountability for supply chain due diligence policies and for

the effectiveness of the process;

3) WA e BN B S AU E BRI

3) Coordinate training on gold supply chain compliance management;
4) 58 SAVPAL AL R S IR B BOR AR A 80tk DAHER) e s ot s

4) Regularly assess the effectiveness of supply chain due diligence policies and

processes to drive their continuous improvement;

5) BAORAE 9y XURSL LR B J 58 5 Fh A AT 18 1 O I, X L3R03 1 ey DX 3 < 1t
Bl B A S R UG =4 B 45 T s/ RS, EL AV o ARG s 8 B0 v X o < I I B B AE S
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5) Ensure that appropriate measures are implemented in high-risk supply chains
and transactions, and that appropriate measures are taken to mitigate risks until
they are eliminated for identified high-risk gold supply chains or transactions;
when high-risk gold supply chains or transactions are identified, they should be

reported to the senior management in a timely manner and stringent control and

segregation measures should be taken;

6) MRS R B KB AE ATy, AT B AT ERSTEIE R A
A # T 2.

6) Responsible for the internal management of “warnings, penalties and

termination of employment contracts” for failure to comply with risk controls.

7) T NS AR A R O H AT B AR, OAPUITESRRE R RS BT
HIATT IR A 2R S A5 2

7) Responsible for reviewing and summarising the compliance reports of the

internal boards and providing appropriate and timely information to the

committees appointed by the Executive Director to perform their duties.

23X GEEME 7

2.3 Compliance Officer, Trading Department
D JF e AR PR A AT E . Frh B S PR TAE

(1) Carry out pre—emptive control, monitoring and post—assessment of gold supply

chain due diligence;
2) PERE AT BE R EE S HR R A A AN T A DA N L XU B e R BE PR A

2) Strict implementation of supply chain due diligence measures and criteria for

judging zero—tolerance supply chains and high-risk gold supply chains;

3) DT HENE R HR & BRI S B NS 0L, DAl (N XU
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3) Responsible for the collection and collation of supply chain due diligence data and

information validation, and assessment of supply chain risks;

4) AEeMENEEA AR LN RUHAEEEE), SEEMNE S
FAATE ST AR HORERE »  in 315 S5 PR I o g At 4 2 I B AR 5

4) Promoting the Company’s “Gold Supply Chain Due Diligence Management
System” to gold suppliers, confirming in writing with the co—operative suppliers to
comply with the relevant regulations, and assisting and encouraging the suppliers to

build a supply chain risk control management system;
) IR HOREE L AR R ER I A AR R R B R AT A

5) Properly retain and archive information and documents obtained in the course of

supplier due diligence;
6) WAEF, XfrEr. KU B < N B R A T HEAT I T A

6) If necessary, conduct on-site investigations of the various segments of the high-

and medium-risk gold supply chain;
7)) WA HIREIATIK AR, BIAME L T 2 M SRR A KR B LT

7) Accounts are transacted through compliant channels, with exceptions being verified

and approved by the Compliance Risk Officer;
8) BENIF R A BRI AL 5 18 BAORAFHIR Ay =0 5 A4

8) Vendor due diligence information and transaction information is retained for a

period of at least five fiscal years;

9) RERHE I FEANTE 58 5 5 W 5 DL [ S X B i

9) Due diligence process and gold trading anomalies are promptly reported to the

Compliance Risk Officer.
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2.4 Operations Centre and Logistics Compliance Officer

1) AR AT (6 S S I 8 8 Mt A 2 R A e XS < A I A D S o v
1) Strict implementation of supply chain due diligence measures and criteria for
judging zero—tolerance supply chains and high-risk gold supply chains;

2) ATTIER I ORAT R 08 1 T B A N B W ST A
2) Responsible for collecting and maintaining adequate supporting documentation for
the gold supply chain;

3) I e R HIEIR - AR, WRNR R E R RD R, DRI R
T ZIYEHFR I AT

3) Verify and record information on each batch of product received, records of

material flow process and weights, maintain laboratory reports, verify labelling and

storage of materials;
4) FEEEORAF B BN I BT A 58 5 SR AD s, ORAFIIBR A 22 5 AN AF
4) Keep all transaction vouchers and records of the gold supplier intact for a period
of at least five financial years;
5) IR H G BN B AR R A X B )5
5) Seal materials and report to the Compliance Risk Officer in a timely manner in
the event of an anomaly.
2.5 MFEEME R
2.5 Compliance Officer, Ministry of Finance
1) TR PAAT 1A S A TP 8 %t AR v XU o < I PP A o 5
1) Strict implementation of supply chain due diligence measures and criteria for
judging high-risk gold supply chains;

2) ST I ORAT A2 08 I 5 < L B IE ] S A
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2) Responsible for collecting and maintaining adequate supporting documentation for

the gold supply chain;
3) FEERRAF B BN BRI T 58 5 M 55 4R AE,  DRAFIIBR N 2= /b 5 N4

3) Keep all transaction and financial documents of the gold supply chain intact for a

period of at least 5 financial years;
4) VAT AN I S5 B, SRR R H A RE R

4) Evaluate the financial data of gold suppliers to clarify the purpose and intended

information of their business relationships;
5) JEN S MIREBATIK ALK, HIHME LT 2% s 3R/ 156 U B Bt

5) Accounts are transacted through compliant channels, with exceptions being verified

and approved by the Compliance Risk Officer;
6) 22 Zy it I AR 0 S ] B R R
6) Promptly report any anomalies in trading to the Compliance Risk Officer.
2. 6 FEMENET 7
2. 6 Compliance Officer, General Department
1) AR AT 1A S A P8 5 5 e AR v XU < 2 PP A o 5

1) Strict implementation of supply chain due diligence measures and criteria for

judging high-risk gold supply chains;
2) A TTIER I ORAT R 08 ) T B S B W ST A

2) Responsible for collecting and maintaining adequate supporting documentation for

the gold supply chain;

3) SERORAF R e PN P & R B ARBUERIE, RPN Z D> 5 AN 4

2

%10 5,

=

£32

N



3) Keep all contracts and authorisation certificates for the gold supply chain intact for

a period of at least 5 financial years;

4) DB ERUREE B S S MR E B A, AR T ST N E W5,
e/ R MU S E R b e rd PN

4) To assist the Compliance Risk Control Officer in the implementation of compliance
management, and to take this into full consideration in the appointment of personnel

to the various departments of the Company after soliciting suggestions and opinions

on compliance work;

5) aaEMNIEE, MAIMAG B R XEAE BETNEATRE, *hEE
FRAT A BhRIE A ARG
5) Cooperate with the Compliance and Risk Control Officer to dispose of non-

compliance or high-risk incoming materials and sales behaviours found, and assist in

reporting illegal and criminal behaviours to the judicial authorities.

VU TR B PP A L LB X
IV. Identifying and assessing supply chain risks
1. JFRAENEERERAE, RAIEAE R
1. Carry out supply chain due diligence to identify potential risks

R EE T PPl XS 1) VA EAT SN B U A, 5 B (RSO D s S8
k55 0 2 2 T S AR ok R i Te), b AT IR IPU &

Supply chain due diligence, which follows a risk-based approach to
assessing risk, is required before entering into new business relationships with

gold supplying counterparties and during the maintenance of the relationship.

QA SE T e N FE R A, B AR RN
The Company conducts gold supply chain due diligence in accordance with

the following principles:

SR BRI o R A R i 2 ) B e N O R ARl 55 R ST
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Principle of comprehensiveness. Due diligence should cover a wide range of
operations and matters related to a company s gold supply chain.
HEVE I R AR N AR A TR ARG L, E R SUE PR
FE e, H AR RIIX
Principle of significance. =~ Due diligence should be based on
comprehensiveness, with a focus on conflict areas, World Heritage sites and
nature reserves.
PRI o S AL RN 2 v L SE AR R A B ) RUSIR
Principle of objectivity. The results of due diligence investigations should
provide an accurate and factual picture of the risk profile in the supply chain.
SRERR A 7r ) WAL B CELFESRIEAGEAE) . NN TT L JFRE =N EEBEAT .
AR S5 DL R N2
Due diligence is conducted in three dimensions: location (including source and
route), supply counterparties, and raw materials. Specific identification can be
found below:
1 1AL ARG PR B AL AR AN R T
1.1 Location risk identification shall include, but not be limited to:
D BE e AR, HOOUseRIED I §7 e, BES. K E- M. 57
JEAF
1) Determine the source of the gold and keep a true record of the source
classification: mineral gold, recycled gold, mining by—products, official stocks;
2) WE A R R AR, 225 o [ BUF A R] 1 E Bl ds i, 28— 36
RS 1502 5% BRHE CAHRA 4458, MHEERIERY R . ME 55 B SR B a2l
TRE BRE B AR S G RpFEA SRS . eRlATsh e a TIFE4l (FATF)
AR CRLAEAR G 2/ M IX 4R 35 )y 50 T KU 38 G e /2 d AT e e B KU
[ 5/ X B AT HE T 1 4
2) Determine the source or route of the gold by referring to the international

sanctions list endorsed by the Chinese Government, Section 1502 of the Dodd-

F1270, 320



Frank Act, the EU CAHRA list, the Heidelberg Barometer, the Fragile States
Index or similar, the Office of the United Nations High Commissioner for
Human Rights (OHCHR) or its equivalent, the reports of the Financial Action
Task Force (FATF) (including the relevant country/territory reports), and credible
market intelligence on high-risk gold centres/transshipment hubs and high—risk
money-laundering countries/territories.
L2 (A TRA A KYC & [5G N g #h 47 XS R, A EANR T
1. 2 Risk identification of suppliers using the KYC questionnaire in the toolkit,
including but not limited to:

D ATHIATEE . JUSTRIERI SO Bl 5 R, R AR S G N 07
A RR. Sebritidil. 2 mENPRIVERTIESS &

1) Identify and verify the name, physical address, company registration and
licence information of the counterparty supplying gold, using documents, data or
information from reliable, independent sources;

2) fEHRTEER AT RO B B e WA SO, RO FHEGHIE e 24 52 75 N SAH SRAR R T7 15
B

2) Identify and verify the information of the ultimate beneficiary and relevant
counterparties using reliable photo identification documents;

3) HRNTE B AE G AR T e B 24 52 73 N AR NAT AT BUR I8 45 1) e B 5 44 BR. Bl
O R VE G JE B i 701 44 5

3) Confirmation that the counterparty to the gold transaction and its ultimate

beneficiaries are not included in any government list of wanted money launderers

or known fraudsters or terrorists;
4) TRRHEN R RL S AT 55E R, B Sk SR R H
4) Understand the business and financial information of suppliers and anticipate

the purpose of the business relationship in question.

2. ET KRS FERBEREAT 73R

2. Classification of supply chains based on risk profile

FA13 T, 320



NFPRHEN S N F R DR EE . RGN o RS R L IR

The company categorises its supply chain into zero tolerance gold supply

chain, high risk supply chain, medium risk supply chain and low risk supply

chain.
2. 1 B BAL R I VEA bR

2.1 Criteria for judging zero—tolerance supply chains
1 AR 3 Rk B R R Ot st s O X X

1) It is considered that the gold mined comes from areas designated as World

Heritage sites or protected areas;

2) SRR B B ARSI 1 PRl CEIREARTEREGE . BCE. SEM
FED HAT R EBUG AN

2) The source of the recovered gold is known to be in violation of international
sanctions (including, but not limited to, the United Nations, the European Union,
the United Kingdom and the United States) and is recognised by the Government of

China;

3) Rl S LR AR 7 oAt SN LA R B E AT i 2852 2 2 ARG
B VESRECRM T, BUEWEEARICAAL, BRI SRR EE I AR B K e
HZH, jiﬁi%ﬁi@bﬁ&ﬁ ﬂ%ﬂﬁo

3) The supplying party of the recovered gold, other known upstream companies or
their ultimate beneficiaries are known money launderers, fraudsters or terrorists, or
have been implicated in serious human rights abuses, directly or indirectly support
illegal non-state armed organisations, or deceptively misrepresent the origin of the

gold.
MEAAZBEBHE, PEERSHPARN TN F KR, BRBFILEZIETAE

F1470, 320



KERo

Where zero tolerance issues are identified, business relationships with gold

supplying counterparts must not be established or existing relationships must be

terminated immediately relationship.
2.2 E AR BRI PRA AR
2.2 Criteria for judging high-risk supply chains
2.2.1 FAEE KR XU 1A R R R A ELAN BR T
2.2.1 High risk issues for recycled gold shall include, but not be limited to:
HTAE:
Location—based:
1) KRE. iz h 32 o RS2 A AR AL e XU 3 [X 32 i

1) Transport from, through or via areas at high risk of conflict-affected and human

rights violations;

2) KRBT RFE K e KBS X 5 F) o < g 15 BE PR B A IS AN/ AN I
FRIoR B PR L 11 2 < ) L K

2) Gold originating from countries in conflict-affected and high-risk areas or
reasonably suspected of being trans—shipped and/or improperly sourced from countries

that restrict the export of gold;

2 TN B 2 < BRI 5 B Al S L3 A D -

Based on supplier gold supply counterparties or other known upstream

companies:
3) FEBE B R E ZOT ek 55
3) Operating in countries with a high risk of money laundering;

4) FATRF G210 B vy MBS AR R PR I 7R B 2% 32 it N BCHA B e fH R A 2t 5
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4) Has a sharcholder or ultimate beneficiary or other gold supply interest that meets

the criteria for high risk based on location;
5) BABUG XK RAZ N
5) Final beneficiaries with political risk;

6) MFE RIS EDNESD, %K BRI, HEMZAR. BRES A
EHATT N

(6) Engaging in high-risk commercial activities, such as arms, the gaming and

casino industry, antiques and art, and sectarian activities and serving as their leaders;
7) FEREZ 124 B XU [ SR B 48 5

7) Procurement of gold from high-risk countries in the last 12 months;
8) A IIHE BN R BT By AR T 2 TR B 8 TS T RO 1 3 P P

8) Significant unexplained geographical distance from suppliers or counterparties in

the supply chain;
AR} J2 it 1 7o R R 2
High-risk type based on raw materials:

9> FAT i AU A ML (14 Hh T AR ok | B85 5 ey A RAT i AR (46 I 14 o T A o)
KM HIAE G FARE T o

9) Intermediate refineries or traders with high-risk supply chains or counterparties

sourcing from intermediate refineries with high-risk supply chains.
BB v X B B S R Ak A 3 9 R VR &
Supply chains categorised as high risk will trigger enhanced due diligence.
2. 3 F R N PP R AR v

2.3 Criteria for judging medium-risk supply chains



FEBE R A5 BRSO BRI A AR b, 0 T B BRI A 1 T 1 AN Bl
EIEAERIFNR, AFFOyH AN X TR RN, A6 & B M
BHCA IR A A s w1, 22 S R ek i P H e sh bl

In the process of supplier information collection and due diligence, suppliers that

do not have sufficient understanding of the supply chain due diligence system or do

not co—operate sufficiently are classified as medium-risk supply chains. For this type
of suppliers, Fujian Jinyu Deshan Refining Technology Co., Ltd. will strengthen the

training in the later stage and continuously monitor their business motives during the

transaction process.

2. 4 RS R Y K W
2.4 Judgement criteria for low-risk supply chains

XN TAFETE BN, RN, b RN, AF5N
RS B L5 o
For supply chains that do not meet the criteria of zero tolerance supply chain,

high risk supply chain and medium risk supply chain, the company -classifies

them as low risk supply chains.
fi. HNERPRAERERF
V. Supply chain due diligence process

1. BERIFE{E B KPP
1. Supplier information collection and evaluation

1) SHEN AT EAF BT, kST IRYE S SRR, 2R YE
LBMA T A (i &R AR SN AT VTR
1) Before signing a co—operation agreement with a supplier, the business

department conducts interviews with the supplier based on the content of the

questionnaire in the LBMA toolkit, depending on the type of gold—containing

materials ;

2
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2) RHIFTEE. MSTRIFE RSO B st Bz S gt B A5 B

2) Verify basic supplier information using documents, data or information from

reliable, independent sources;

) WO Ak AT R PN, R AT SR AR . AR ECEE R
KIGUEH: S+

3) Identify the customer, the business and the owner of the business proceeds,

using reliable independent source documents, data or information to verify their

identity;

4) AFMEA TR E: 0 ESG CEHEHAZ ST bl aw Aigs B
) . CSR C&EM A BEWARD sSAar2hikds CGEHAELEHAFD
EF

4) Corporate Environmental Social Responsibility (CSR) reports: e.g. ESG (for

HKEx-listed and overseas-listed companies), CSR (for A-share-listed companies)

or Corporate Environmental Report (for non-listed companies), etc. ) ;

5) FREUE GVIRHERHE A 1% kg [ 18k o a) i R A S 2

5) Obtain basic information on the methods of transporting raw materials

containing gold, transport routes and transport intermediaries;

6) FRIUHLA AN 5507 PRGNS DL 3R 22 5 A 1) e rlkis (RIS

6) Obtain details of the commercial and financial aspects of the supplier, the

purpose for which it is trading in gold and its business operations;

7) XN A 57 SRR R T JE 57 sl (RGP AR IR &, AR EA R T U5k
DmpRa. B4R,

7) Carry out surveys related to worker protection, including but not limited to

interviews, on-site surveys, and anonymous questionnaires, for suppliers with

labour—employment relationships;

8) XF A AR ML E WIREAT A PAL, B0 R FAFH LN TP

8) Conduct regular review and assessment of qualified suppliers, and organise

contingency assessment for emergencies;

FAS T, 32T



9) SN EERRAEARE, &N IEA N R PO ER P HIU R, RIFHES
OB Ab T BORIR A s
9) Changes in the information of qualified suppliers need to be organised in a

timely manner in accordance with supply chain due diligence procedures to keep

the archive database up—to—date;

10) ip By A R 7o ) Sl XS 12 1) B A 2%

10) Assist suppliers in building a risk control management system.
2. ARIE R KRB AT BN A &

2. Additional investigations based on the type of raw material

2.1 ReRFENFESHHTINAE, AEEREFBEIRT:

2.1 Additional investigations are conducted where the source of the gold is
recycled gold, and the investigation requirements include, but are not

limited to:
1) SCEERIPEAL (I S 7 St B 4T o R i 32 SRR 7 TH IAH 015 S 5

1) Gathering and assessing relevant information on anti-money laundering and

combating the financing of terrorism on the supply side;

2) FRBCEA P e R EIE R ;

2) Obtain proof of the source of the recycled gold;

3) ZmMNER.

3) Beneficiary information.

3. RmREES IR B ER A

3. Opening enhanced due diligence in high-risk situations

A FERYEBERI P V2R VS5 IR AR R 5 RML ARb R PRAT B als X,
JHIE T XU ) 7V R St R R A i A AR R o O I g KUBS BRI V0L, 2 W R R
SEACIR BRI A, FRRIN T BN b 25 9%



The Company uses a risk—based approach to determine the level of due diligence
measures to be implemented, depending on the type of supplier business, business
relationship, type of transaction, geographical location of the business, or shipping
area. For high-risk situations, the company applies enhanced due diligence and takes
additional processing steps as described below:

W HEAFEREAR T

Site investigations include, but are not limited to:

1) Seit 5 S ulyy 1a) v MR BENIBE, RSN BE RIPUR A 45 R 10 S D o2 15 HSE

1) Site visits or visits to high—risk supply chains to confirm the authenticity of

the documentation of supply chain due diligence findings;

2) ARSI RIF R A B ANE BB, RN ST ()

AR PR o0 HOmAEHEE) FRBE (G BRI T,

2) Use documents, data and information from credible and independent sources

to verify the situation, with due diligence information from the links involved in

the supply chain (including producers, intermediaries, traders, exporters and

transporters) ;

3) AEARATAE 5y KAERTHEAT, BB DFENSS R ARITR G 6 N H WikT:

3) before any transaction takes place, or at least within 6 months of the

commencement of the business relationship;

4) AR a5 =0 R EAT, AR S BB A EEAR AT A 2 R

B w) BT IR A R, AR TR VAN . R LR

4) be conducted by competent employees or independent third party consultants

who do not have any conflict of interest with the supplier. When company

employees conduct on-site investigations, they must commit to reporting truthfully
and accurately;

5) TERIEHMIE O T EWAE S RSN RLEAE O (o, T BURF AL -

Eipoawl. EERs R SHL, BRI s =07);

2
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5) Consult relevant internal and external interest stakeholders where applicable
(e. g. local government agencies, upstream companies, international or civil
society organisations, or affected third parties) ;

6) R TR A g T A R AR

6) Apply the site survey report template in the survey toolkit;

7)  ARFEAE SO T AR AN SR A ) R B A ERE P AT BRI

7) Follow up on the number and severity of issues identified and documented in

the improvement plan.

RGN EIT & FIHIFEZY, 5 SR B 1 i P 25 €075 LU P B3R X6 i )
TESEH 7R 2 H ] 2 1 e FEE 7T

Depending on the type of gold—containing material received, enhanced
due diligence measures should include the following steps. These measures
may be carried out during on-site investigations or remotely, as

appropriate.

S et DX TR I e [ i B < ) SR AL RUER TR B 1 L B 5B AN PR T

Enhanced due diligence measures for gold recovery from high-risk

intermediate refiners should include, but are not limited to:

1) (FEWRS SN AR B mt b B A5 T ob R RS 1 7 0 47 34 S ) S
IS SRR TS, SR

1) Provide (on the basis of ensuring compliance and explanation) an independent
assurance report on the responsible sourcing practices of intermediate refiners,

which shall:
o ALFEXT IS &5 H LR A ST R T R B PR A

— Includes an assessment of compliance with the OECD Responsible

Procurement Programme
© WRREE R ETCTE
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— Commissioned by intermediate refiners

o RIS R R IT AR 2 AT AL RS R T S 01 DA TR R Y BN A AE

R

&

ot

— Completed prior to the commencement of a new business relationship

or within a reasonable timeframe for refiners to implement the Responsible Care

Guidelines
2) OO N R B 4452 ai N IEAT BN
2) Confirmation of the final beneficiary of the supplier;
3) AT LKA ART B 0 i B3 T S Bh e Fe g SRS AR AR T

3) Any additional on-site investigation activities may be delegated to an

independent secured party.

Xt SR B LAt SRR 0 R RIS P A TR e SR B A SR A R BR R B L B S (RS PR T

Enhanced due diligence measures for high-risk recycled gold from other

sources should include, but are not limited to:

D REA T MR X SR A F NBUF RIEA RER, HFZ 53
MAZ G KRR T7 BIRE IR CAEIS s ) BN B

1) Check government watch list information for each gold company located in
high-risk areas and be involved in the supply chain from counterparty to

refinery (including transporters) ;
2) HikmmEE N SR N GHR, DR e AIE S A S R 7 S R
KW R B AN R M SRR

2) Interviews with selected managers and field personnel to identify and
validate supply chain due diligence practices, procurement, anti—-money

laundering and terrorist financing procedures;

H
b=l
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3) VP AE Zy A T R A R S HR R A RE ) S 15 5 XU R EE A9

3) Assess whether the counterparty’ s supply chain due diligence capabilities are

proportional to the risk:

4) PG AZ Sy R T RS 73 98 05 1 B 2 1k

4) Assess the appropriateness of the counterparty risk classification methodology;

5) O RHAE A TSR BEAT BENLIAE AL, DA AR e R AR 58 5 HR0 U7 it
PRI S BOREAT I, P58 R] T R BURE B

5) Evaluate a random sample of due diligence records to confirm that
procedures are conducted in accordance with the counterparty’ s supply chain

due diligence policy and take into account commercially sensitive information
supply chain due diligence policy of the counterparty and that commercially

sensitive information has been taken into account;
6)  FETREANAZ Z #H 0 7 v KU A B2 EE (B3 A B S AT VR, RE Y
e BURAE .

6) Evaluate on-site investigation reports of high-risk supply chains of
counterparties based on samples, with due consideration of commercially

sensitive information.

consideration of commercially sensitive information.
7N~ SEHEE BN, RN 2R A XS
VI. Implementing management strategies to address identified risks
MRAE BN RO B AR, A F RECE AU RS B SR .

Based on the results of supplier due diligence, the Company adopts a

differentiated risk management strategy:
R B AR U S TR AR PEAER) A CHERIRT PR R )
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WA= E B, SIS BRI (BRI TR RS ) SN, hErtsS
LIV BARFF T 55K F o
The Compliance Risk Control Officer reviews the supply chain due diligence

information, the Risk Assessment Form and the Supplier Evaluation Report. Under the
authorisation of the senior management, the Compliance Risk Control Officer

approves the gold supply chain on the basis of the Supplier Evaluation Report and

decides whether or not to enter into or maintain a business relationship with it.

T R E IR B G OB B AR B A BB LR S U PR B
FRIEE, Hae 7 H BRI 58 IR BT

The Company’ s senior management retains ultimate control and responsibility for

the gold supply chain. Senior management -carefully selects and supervises the

Compliance Risk Officer and gives him or her the necessary authority to fulfil his or

her responsibilities.
PENFE R IR AR A VR A, T E R R A, B 2D ORRE— IR
P ARG DE A o AR B SE R UCER (S B AT HIWT, X iR B LA RIS 1k R,
B Ib R R, BUORER S U TR ¢ R IR
Supply Chain Due Diligence is a dynamic assessment process that requires

continuous risk monitoring and maintaining a supplier risk assessment at least once a

year. Judgements are made based on information gathered in real time, and decisions
are made to terminate the relationship, or suspend the relationship, or maintain the

relationship with the improvement plan for the following situations that have been

identified.
1. BhTHAY
1. Dynamic assessment
11 %&1ERR
1.1 Termination of relationship

G ARG SR AR R B R B BN R A AE S STk, BB 30, M EARIEARL,
LR A SRR AR E X R AR DL RO 3 e R AT KR R R IR, A R AL Bl
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PN IE SR W TAIESMEMRANR, 27 NARYE A ANE R HREER, W
ARETIM LBMA - (A& it K150,

The Company shall immediately terminate its co—operation with a supplier if
enhanced due diligence reveals any involvement in money laundering, financing of
terrorism, serious human rights abuses, direct or indirect support to non-—state armed
groups, and misrepresentation of the origin of the gold. In the case of terminated
suppliers, the Company shall report such cases to the relevant authorities and the
LBMA (if applicable) in accordance with applicable domestic and foreign legal

requirements.

L2 EEXRR

1. 2 Suspension of relationships

an R s RS WU A A B MR BE BE R R AAAE S B R T R TR
PEHEAZICARL BRI S AR B S R A ) 3 < RS R AT R AR
RPASKRAENE ESG S2M G, 2w B2 2 A B A0 R I 2 <P ket
ELRFRHUE 2 (15 AR .

If Enhanced Due Diligence has reason to suspect that a supplier is
involved in money laundering, terrorist financing, serious human rights
abuses, direct or indirect support to non-state armed groups,
misrepresentation of the source of the gold, and catastrophic ESG impacts,
the company should withhold procurement of gold—bearing materials from

the supplier until more information and evidence is available.

— BN TR BAIE R EER A e R B/ BdE, B TR ESG R
Meg A HY T R M 2 B S B, Zeied T B it Je A s AR Pl AR
AT o

Once the supplier has provided additional information/data to refute

the initial suspicion, or has provided a timely and appropriate response to

25T, 32



address the ESG impacts, the refining process can resume with the

approval of the Compliance Risk Officer.
L3 RFRR, EAPATHEH TR

1.3 Maintain relationships subject to implementation of

improvement plans
dn SR i AR R R B A ) R B A D R, AR . ek

PEHAT AR VEVE BRI NG R4 BURF OB SR ARR VAU 2 . ™ E3E R
B A#RR. 224, 9 BN AL IX AR DG 7 S EUR AT T Ag i B B ARSI ESG
I, RN RESR AL S B SO TR TR A XSl o T5 %6, e m &M
NP . SRR E LS, AR AT RIS N IR IE WalER R KR
T RENA GG H bR ST E RN EED T SO R PR A & B A 58 R H 1.
If enhanced due diligence does not reveal potential problems or a small
number of problems, including bribery, non—fraudulent misrepresentation of gold
sources, non—payment of taxes, fees and royalties due to the Government, serious
environmental violations, or other problems, it may be possible for the
Government to take action. If enhanced due diligence does not identify potential
issues or a small number of issues, including bribery, non-fraudulent
misrepresentation of the source of the gold, non—payment of taxes, fees and
royalties due to the government, serious breaches of local legislation relating to the
environment, health, safety, labour and community, or ESG risks that have a high
likelihood of causing a high level of adverse impact, and the supplier is able to

provide a solution to the risk that includes a clear plan and timetable for

improvement that has been evaluated by the company’s compliance team and
approved by its compliance officer, the company may enter into a normal
relationship with the supplier. If the supplier can provide a risk solution with a
clear plan and timeline for improvement, and after review by the Company’ s

Compliance Team and approval by the Compliance Risk Officer, the Company may
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enter into a normal relationship with the supplier. Risk solutions should include
clear performance objectives, performance metrics based on quantitative and

qualitative analyses, and reasonable completion dates.
2. WFEBGETR
2. Monitoring and Improvement Plan

SR B (R SR U, X 52 B A D SR BT i b B ST TR Il
Bz I ) T A .

Adoption of the principle of good faith, measurable steps for counterparties,
performance monitoring, periodic reassessment of risks and reporting to the

Board of Auditors.

JRGRSEASE I S E G SE it eSCRE TR BN AN H N, B T o XGRS B8 B R T T
S . ARYE SN A BT HEE e, FEBIT S f oot o ) ol e M . 1B 3CF
SR DA E AEBUE H AT IS I O BLE 258t Gl Moot 5 22Uy
7] B3 A A )

Risk detection should identify significant and measurable improvements to
eliminate risks within six months of the start of the improvement plan. Based on
the progress made in the six months, additional measures are specified in a
revised improvement plan. Formally assess performance to determine that
measures have been appropriately implemented by the deadline (e.g., through an

independent audit, follow—up site visit, or remote review).

NI ISR, B SRR A, BRI . EdrAE] L [EBRE
NRAEZHL, CALSZREWREE =77 o 25 RS O AR I ) 2% B0 SR A DX AR TN X 2% 1Y) 52

FFo

To facilitate monitoring activities, consult stakeholders, such as local

government agencies, upstream companies, international or civil society

2
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organisations, and affected third parties, as appropriate. Consider creating

detection networks or seek support from community—based detection networks.

FE G IR AR WILI 6 A RN BLZ J5, oSt AT FR BT ml & A ot - BAE
R, BT AR AR, ER LN R e N St v Jl o A B AR XURSE AT e S L 0 22 R
WU IR R

After the six-month time period in which the improvement relationship has
been established, when improvements are limited or not evidenced by measurable
improvements, the relationship is suspended until the supplier responds to the
improvement plan. Terminate the relationship after attempts to reduce risk and

improve performance have failed.

3. MPTEFHRENZRASMEFELR

3. Report the results of the investigation to the committee appointed by

the Executive Director
PATEE FH 48 2 122 01 2 O B8 10 A 1) e X2 BRI 1) S, 3L %7 i PP A g OS2 B
FHVEAE IXUSE LA S BT HAE 1 R 7 LSRR L A IR e AT EE H R e R =

The committee appointed by the Executive Director retains ultimate control and

accountability for the supply chain, and the actual and potential risks identified in the

supply chain and the risk management strategies advocated must be communicated to

the committee appointed by the Executive Director.

FOERIGERIN EAE: KRS BENBERIAR R GE i IR A8 B RS ke s s 5% T
oSt T ) S 0 PR AN A R AR A

The information sent should include: relevant statistics on high-risk supply
chains; risk mitigation strategies promoted; and reports on the progress and

effectiveness of the implementation of improvement programmes.

. IEEE

VII. Process monitoring

H
b=l
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XA oy R IR AR R o BRI, DA IR SE 23 5 o ml R R S 1) 1 g R XL
B FRINAE — 3. RS Z TR AEE X, DA T 18 @S2 A8 545 BRI -
TN AR B 3 S RBORE R AT E R
The process of gold trading is consistently reviewed and monitored to ensure that
transactions are aligned with the company’ s knowledge of the supply chain and risk

forecasts. Risk-orientated transaction information gathering mechanisms are in place

based on the nature of the transaction and the region in which it is transacted:

D xrFEAEe RGN REREMERDR. B ERD o mR
Xt CAH CRRAE &R .

1) For recycled gold, obtain weight records, transport documents (if applicable),

import and export documents (if applicable) from suppliers for high-risk areas.

SRBEANRTEE, SEROEN RS AYIEHME B 800, Ok EE, fricYiel
FIbRIRAIEAE,  PARARIGEE R A ORAF . W 55 R A D AR R IK P B I 28 =] - ARAT
AT . AR E AL S SR, WRBNEER AR, IR S RATEEE
FRITORFF R R

Once the gold material enters the company, the registration of supplier codes
and material information is completed, the weight of the transaction is recorded,
the marking of the material is labelled and stored, and the assay results are kept.

The Finance Department is responsible for the payment of current accounts through

company accounts and banking channels. The company monitors the entire

transaction process to ensure traceability of the supply chain and maintains close

contact with relevant administrative and law enforcement authorities.

INAERE Gy i R e B s KR, Big i O A TThR IR BRI, @A R
WA B T2, HL 55 3118 S0 B B R B R BRG], WYk AT AR B . k55
P T I06F E B e IS 1 (3t L ey EE B AT SRR A

If high-risk materials appear in the course of transactions, the Operations

Centre is responsible for marking and segregating the materials for storage,
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notifying the Compliance and Risk Control Officer for verification, and the business
department notifying the suppliers or relevant law enforcement authorities. The
business department re—conducts due diligence on suppliers that appear to be high—

risk.

I\~ BERLEE RSB ELAR R 8B B AE IR

VIII. Review of the supply chain risk management system and

compliance evaluation

EINGEE B A G N B XSS BAR RS AT oA, PP E B R, K
e B RS (GRS, S E R w .

The Compliance and Risk Control Officer organises an annual review of the

supply chain risk management system, evaluates its suitability and effectiveness, and

prepares a Compliance Report based on the results of the review and submits it to

the senior management for approval.
LA R R B AR R AT AL A S =7 W
Arrange for an independent third—party audit of the supply chain management system.
T Bl
IX. Training

SRR E AT E IR, EHIH G, SR XU S 8 T AR
[, NECEREART:

The Compliance Risk Control Officer is responsible for developing training plans

and organising regular training to promote the understanding and consolidation of

supply chain risk control consolidation, including but not limited to:
1D (LBMA 7 5ifE3 & Em ) [ LBMA W I HHE &
1) The LBMA Responsible Gold Guide and LBMA webpage updates;
2) OECD MR 7 ME
2) OECD Conflict Minerals Regulations;

3) HERHE R A UK

3) Supply chain due diligence policy;

307, 327



4) JRHRIE A PRI

4) Due diligence management system;
5) HABZER.

5) Other requirements.

+. ERRF
X. Record-keeping

BRI DR A7 AL 0% O B BLBEUE B SCEANIE SR, 2 ML S B R IPU 2 2R ST AR R DY
S R e DX S5 R SIC Jt KBS Dk 2 15 Mt DAE B 2 ] 78 70 HLAF B3 58 1 1 3 s (I
JRHR R AT XS B A

Collect and maintain sufficient supply chain supporting documentation and records
to demonstrate that the Company has adequately and consistently completed its gold
supply chain due diligence and risk management efforts by rating supply chain risks
and implementing risk mitigation measures in accordance with the standards of the

Supply Chain Due Diligence System.
BN AR R IRMEAE B UERSE . PP IE SR AIAE B il K S B R E R AS
ST 5 AN

Requirements for retention of information documents such as supply chain due

diligence information, supporting documentation, appraisal records, and transaction

records should not be less than five fiscal years.

+. 18 By @]
XI. Information and communication mechanisms
Fh 2 AN P S R a0 B R S N R PR B AC ) IR R A I S e A, AT

PLIE T HL R 0591-62199999-9077 B¢ HIAHEAE chenlingling@decent9999. cn 5 A THEAT V41,
HHOR AR 2 A A X B 2 ), AR 4 0 RS IR R A PR A &) 6 284 A5 BR %,
PR H IR T FE R BEFA o
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Society and internal employees who find irregularities or abnormalities in the
management or trading process of the gold supply chain can communicate with us by

phone 0591-62199999-90770or representation mailbox chenlingling@decent9999. cn,
which is regularly accessed by the Compliance and Risk Control Officer, and Fujian
Jinyu Deshun Refining Technology Co., Ltd. maintains the confidentiality of the

whistleblower’ s information and protects the privacy of the representation process.

BRN: RS EEWHER AR A A

Issuer: Fujian Jinyudeshang Refinery Tech Co. , Ltd.

20234 6 H

June 2023

2

%532 0,

=

£32

\



